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SECRET/156/Add.6 

TARIFFS AND TRADE 25 March 1966 

Original: English 

ARTICLE XXVIII NEGOTIATIONS - 1963 

Schedule I - Commonwealth of Australia 

The following notification from the delegation of Australia was received on 
17 November 1965. 

As advised in SECRET/156 of 5 November 1963, the Government of Australia 
notified its intention to withdraw or modify under the provisions of paragraph 1 
of Article XXVIII the items listed in the annex attached to that document. 

Of these items, the United States claimed initial negotiator or principal 
supplier status for the following: 

Tariff Item Description in Brief 

ex 152(C) (1) and (2) Pipe fittings 

ex 175(C) Refrigerator compressors not 

exceeding 5 h.p. 

ex 176(K) (2) Meters 

ex 180(D) Filament lamps for automobiles 

180(E) (2) Mica capacitors 

ex 359(E) High tension ignition coils for 
motor vehicle replacement 

ex 388(B) Aluminium stranded wire 

The negotiations in accordance with paragraph 1 of Article XXVIII were begun 
early in 1964 and have continued almost to the present day. At the outset, the 
Government of the United States agreed to Australia implementing certain of the 
duty increases involved, pending the negotiation of compensatory concessions. Two 
of the items listed above where tariff action has not been taken by the Australian 
Government are mica capacitors and meters. 
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As stated, negotiations proceeded throughout 1964 and 1965» but repeatedly 
the Halted States Government rejected the compensatory benefits offered by 
Australia. (Negotiations with all other countries involved in Australia's "Open 
Season" withdrawals had been completed by the first half of 1965.) In September 1965 
the United States were advised that the Australian Government were under strong 
pressure from the domestic meter industry for urgent action to be taken to permit 
the implementation of the tariff protection recommended for that industry by the 
Australian Tariff Board. The United States Government were accordingly asked to 
agree to the duties being increased, subject to the negotiations continuing in an 
effort to reach a satisfactory conclusion. The United States Government was not 
prepared to give its clearance to such action by Australia and accordingly such 
action was not taken. 

The negotiations have since continued, but without success. The Australian 
Government has, therefore, decided that the recommended duty increases on meters 
will be made operative from 19 November 1965. At the same time, increased duties 
will operate on mica capacitors, thus completing the tariff action on the items 
Australia listed for withdrawal or modification in the 1963 "Open Season". 

In recognition of the earlier concurrence by the United States Government to 
Australia's increasing certain bound rates prior to the conclusion of the negotia
tions, the Australian Government will make operative from the same date 
(i.e. 19 November 1965) the following tariff changes which comprised its most 
recent offer to the United States, this offer representing, in the view of the 
Australian Government, full compensation to the United States for the withdrawals 
or modifications made in the 196j5 "Open Season". 

Tariff Item Description in Brief 

169(A) (4)(a) Electric typewriters 
(BTN 84.51.100) 

The most-favoured-nation rate of duty of 15 per cent will be reduced to 7? per cent. 
(Australia had offered to bind this reduced rate.) 

178(B) (l) Outboard motor units 
(BTN 84.06.210) 

The most-favoured-nation rate of duty of yi\ per cent will be reduced to 25 per cent. 
(Australia had offered to bind the margin of preference at 10 per cent, thus 
resulting in the most-favoured-nation rate being reduced to ~25 per cent. ) 
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Tariff Item Description in Brief 

ex 197(B) Safety razors 
(BTN ex 82.ll.9OO) 

The most-favoured-nation rate of duty of 15 per cent will be reduced to 12^ per 
cent. (Australia had offered to bind this reduced rate.) 

The value of United States trade in the above three items is £A923,000, 
compared with £A5l6,000 in the items being withdrawn or modified. 

The United States Government has been notified of the action being taken as 
from 19 November. 

http://82.ll.9OO

